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Chief Executive Officer’s review
Overview

GBG has a relentless focus on delivering against its long-term growth strategy to lead in the location, identity
and fraud markets globally. We are motivated by our clear purpose to create trust in a digital world where
everyone can transact online with confidence. As a result, we have already built a strong reputation as a trusted
digital identity specialist and this reputation is accelerating GBG’s progress to become the world leading pure-
play identity software provider.

As the world navigates the present macro uncertainties, the critical need to detect and prevent fraud has become






Fraud (13.5% of the Group’s revenues)

In the first half of the year, Fraud delivered £18.3 million, representing strong organic growth of 14.4% in
constant currency terms. We gained new customers in multiple countries including Union Bank of the Philippines,
PNB Malaysia, Banque Marocaine and the UK’s Department for Work & Pensions, while successfully securing
important renewals with existing financial services customers in both APAC and EMEA.

New Chair appointment and board committee composition

In September 2022 we welcomed Richard Longdon as GBG’s non-executive Chair. Richard’s significant global
leadership experience will enable him to lead the Board through the next phase of GBG’s global growth, where
his deep understanding and proven track record of expansion in the technology sector will be highly relevant.

Environment, Social & Governance (ESG)

We continue to take action to drive meaningful change across our business and ensure that the safeguarding of
our customers from negative environmental and social impacts is at the heart of the solutions we offer.
Stakeholders including our team, customers and investors recently contributed to our ESG strategy, where
responses signalled the importance of demonstrating progress in areas such as business & data ethics, people
development and inclusion, diversity & equality. We are embedding this feedback into our strategy and processes
as we work towards our targets to reduce GBG’s environmental impact and increase diversity.

Our ethical approach to data use sits at the core of our solutions and contributes to economic growth, improved
customer satisfaction, and moves to a more inclusive digital economy. An example is our recent Digital Identity
Service Provider certification against the UK Government’s digital identity and attributes trust framework. We
have no material update on the Information Commissioner’s Office 2018 audit of data in GBG’s services
conducted along with several companies, however we continue to differentiate in the market by protecting our
customers with rigorous attention to the highest standards of data privacy.

Outlook

The start to the second half of the financial year has been in line with our expectations despite macroeconomic
pressures impacting some of our end markets. Year to date, cryptocurrency and internet-economy customers
have seen the greatest slowdown, with customers in traditional financial services such as banking, pensions and
insurance more stable. We note that the second half has so far seen cryptocurrency customer activity normalise
at a similar run-rate to the second quarter and for the remainder of the year we expect these customers to
account for around 2% of Group revenue.

Notwithstanding the tough comparator period driven by cryptocurrency customers, we expect to deliver mid-
single digit pro forma constant currency revenue growth for the second half of the year, in-line with expectations.
We also expect to continue to benefit from foreign currency translation tailwinds that increased our first half
reported revenue by 7%. At prevailing currency rates, we would expect this tailwind for the second half growth
rate to be around 6%.



Finance review

Group revenue

1H FY23 1H FY22 Growth
Reported revenue £133.8m £109.2m 22.6%
Impact of acquisitions and disposals - £21.8m (20.5)%0
Deferred revenue haircut on Acuant £1.1m - 0.8%
Non-repeating revenue - £(8.8)m 7.4%
Pro forma revenue £134.9m £122.2m 10.4%
Constant currency adjustment - £8.2m (7.0%)
Pro forma revenue at constant currency £134.9m £130.4m 3.4%

Both revenue and adjusted operating profit are in line with the performance outlined in the trading update issued
on 20 October 2022. In the first half, GBG delivered reported revenue of £133.8 million (1H FY22: £109.2
million), representing growth of 22.6%.






Condensed Consolidated Statement of Profit or Loss

For the six months ended 30 September 2022

Unaudited
Unaudited Unaudited Audited
6 months to 6 months to Year to
Note 30 September 30 September 31 March
2022 2021 2022
£'000 £'000 £000

Revenue 5 133,816 109,154 242,480






Condensed Consolidated Stated/F16 20.04 Tf1 00 1 258.77 780.3€



Condensed Consolidated Balance Sheet

As at 30 September 2022
Unaudited
Restated!
Unaudited Unaudited Audited
As at As at As at
Note 30 September 30 September 31 March
2022 2021 2022
£'000 £'000 £'000
ASSETS
Non-current assets
Goodwill 11 819,773 289,531 713,946
Other intangible assets 11 273,729 83,810 255,747
Property, plant and equipment 11 4,563 3,813 4,601
Right-of-use assets 11 2,116 2,545 2,742
Investments 3,026 2,289 2,326
Deferred tax asset 23,894 7,871 21,860
1,127,101 389,859 1,001,222
Current assets
Inventories 2,892 106 1,196
Trade and other receivables 13 61,727 48,851 69,626
Current tax 8,528 7,603 7,804
Cash and short-term deposits 15,683 39,499 22,302
88,830 96,059 100,928
TOTAL ASSETS 1,215,931 485,918 1,102,150




Condensed Consolidated Cash Flow Statement

For the six months ended 30 September 2022
Unaudited

Note






e the continued compliance requirements globally;
e the ongoing existence of fraud globally, leading to increased cyber security risks and therefore demand for GBG anti-fraud
solutions;






The following table shows the allocation of goodwill and acquired intangibles assets by CGU:

CARRYING AMOUNT OF GOODWILL AND ACQUIRED INTANGIBLE ASSETS ALLOCATED TO CGUs

Restated?
Unaudited Unaudited Audited
30 September 30 September 31 March
2022 2021 2022
Name at 31 March 22 (if £000 £000 £000
Revised Name different)
Location Unit - 74,699 68,583 66,717
N/A (Combined into Location Logate Unit - 7,928 8,012
Unit)
Location — APAC Unit N/A (Split from VIX Verify Unit) 3,225 - -
Identity - EMEA Unit Identity Unit 144,433 36,918 36,723
Identity — APAC Unit VIX Verify Unit 100,942 20,904 21,699
Identity — Americas IDology Unit 747,216 215,232 215,194
Fraud - Investigate Unit Fraud Unit 7,035 7,592 7,022
Fraud — APAC Unit CAFS Unit 15,868 15,144 15,863
N/A (Combined into Fraud — Transactis Unit - 657 619
Investigate Unit)
Unallocated
N/A — Now Allocated Acuant Unit - - 582,165
N/A — Now Allocated Cloudcheck Unit - - 15,340
1,093,418 372,958 969,354

LFor details of the prior year measurement period adjustment refer to note 10.

Impairment of Goodwill

The Group’s policy is to test goodwill for impairment annually, or if events or changes in circumstances indicate that the carrying amount
of these assets may not be recoverable. The Group has considered whether there have been any indicators of impairment during the 6
months to 30 September 2022, which would require an impairment review to be performed. The Group has considered indicators of
impairment with regard to a number of factors, including those outlined in IAS 36 Impairment of Assets.



Estimates

Prior Year Measurement Period Adjustment
Under IFRS 3 Business Combinations, there is a measurement period of no longer than twelve months in which to finalise the valuation of






5. SEGMENTAL INFORMATION

The Group’s operating segments are aggregated and internally reported to the Group’s Chief Executive Officer as three reportable
segments: Location, Identity and Fraud on the basis that they provide similar products and services. Included within ‘Other’ was the revenue
and profit from the part of the Marketing Services business disposed of in the year to 31 March 2021. Following this disposal, the remaining
portion was incorporated within Fraud Operating segment.

‘Central overheads’ represents group operating costs such as technology, compliance, finance, legal, people team, information security,
premises, directors’ remuneration and PLC costs.

The measure of performance of those segments that is reported to the Group’s Chief Executive Officer is adjusted operating profit, being
profits before amortisation of acquired intangibles, equity-settled share-based payments, exceptional items, net finance costs and tax, as
shown below. Information on segment assets and liabilities is not regularly provided to the Group’s Chief Executive Officer and is therefore
not disclosed below.

Unaudited
Location Identity Fraud Other Total
Six months ended 30 £°000 £000 £000 £°000 £000

September 2022

Subscription revenues:
Consumption



Unaudited
Location Identity Fraud Other Total
Six months ended 30
September 2021



6. OPERATING PROFIT



8. EARNINGS PER ORDINARY SHARE

Unaudited
6 months to 30
September 2022
Basic Diluted
pence pence
per per
share share

Unaudited
6 months to 30
September 2021
Basic Diluted
pence pence
per per
share share

Audited
Year to
31 March 2022
Basic Diluted
pence pence
per per
share share






11. NON-CURRENT ASSETS

Other intangible Property, plant & Right-of-use
Goodwill assets equipment assets
£'000 £'000 £'000 £°000
Cost
At 1 April 2022 — as reported 713,785 343,400 11,698 8,819
Additions — measurement 315 - - -
period!
Disposals — measurement (183) - -
period?!
As at 1 April 2022 — as 714,100 343,217 11,698 8,819
restated
Additions 50 593 186
Disposals - (472) (665) (623)
Foreign exchange adjustment 105,827 49,124 422 412
At 30 September 2022 819,927 391,919 12,048 8,794
Depreciation, impairment and amortisation
At 1 April 2022 154 87,470 7,097 6,077
Charge for the period - 21,347 805 788
Impairment - - 202
Disposals (233) (655) (623)
Foreign exchange adjustment - 9,606 238 234
At 30 September 2022 154 118,190 7,485 6,678
Net book value
At 30 September 2022 819,773 273,729 4,563 2,116
At 1 April 2022 - as restated? 713,946 255,747 4,601 2,742

LFor details of the prior year measurement period adjustment refer to note 10.



12. IMPAIRMENT ASSESSMENT

Goodwill acquired through business combinations is allocated to the CGUs that are expected to benefit from that business combination
and has been allocated for impairment testing purposes to seven groups of CGUs as outlined in note 2.

As reported in the chief executive’s officer’s review, the performance of GBG’s Identity segment in Americas was below expectations. This
was driven by macro factors that reduced demand from cryptocurrency exchange customers and internet-economy customers. While the
Board are confident that these influences that have detracted from growth will be short-lived it was deemed appropriate that the carrying
value of the goodwill and intangible assets associated with this group of CGUs should be assessed for any potential impairment.

Whilst the macro-economic impacts during this period could represent a potential indicator of impairment for other groups of CGUs, the
overall Group has continued to trade strongly throughout this period and therefore it was concluded that whilst some groups of CGUs had
been temporarily impacted by the reduction in activity linked to the macro-economic environment, there was insufficient evidence of a



It was not deemed necessary to sensitise the operating margin of the CGU given the strategy for growth. Despite the forecast growth the
unsensitised forecast cashflows do not assume any operating leverage which would increase operating profit margins. Management
determined that should growth be slower than estimated then there was adequate headroom in the estimates of costs that operating
margins could be preserved.

It was concluded that the sensitised value in use model does not result in impairment.

The headroom (i.e. the excess of the value of discounted future cash flows over the carrying amount of the group of CGUs) under both the
base case and sensitised worst-case scenario is below:

2022 2021
Base Casel Sensitised? Base Case! Sensitised?
£'000 £'000 £'000 £'000

Identity — Americas Unit 141,414 22,486 57,487 6,422



14. TRADE AND OTHER PAYABLES

Restated?

Unaudited Unaudited Audited

30 September 30 September 31 March

2022 2021 2022

£'000 £'000 £000

Trade payables 10,116 6,522 10,558
Other taxes and social security costs 3,206 3,263 4,785
Accruals 24,290 23,402 34,272
37,612 33,187 49,615

3For details of the prior year measurement period adjustment refer to note 10.

15. LOANS

Bank Loans

During the current period the Group drew down an additional £10,000,000 and made repayments of $15,000,000 (£12,273,000) and
£1,000,000. The outstanding balance on the loan facility at 30 September 2022 was £148,259,000 (31 March 2021: £129,254,000)
representing £9,000,000 in GBP and $155,000,000 in USD.

During the period to 30 September 2021, loan arrangement fees on the previous revolving credit facility were reclassified to prepay7(ri12 rew234.05



16. CONTINGENT CONSIDERATION

Unaudited
30 September
202






23. ALTERNATIVE PERFORMANCE MEASURES

Management assess the performance of the Group using a variety of alternative performance measures. In the discussion of the Group’s

reported operating results, alternative performance measures are presented to provide readers with additional financial information that
is



Normalised items
These are recurring items which management considers could affect the underlying results of the Group.

These include:
e amortisation of acquired intangibles; and









Independent Review Report to GB Group plc

Conclusion

We have been engaged by the Company to review the condensed set of financial statements in the half-yearly financial report for the six
months ended 30 September 2022 which comprises Condensed Consolidated Statement of Profit or Loss, Condensed Consolidated
Statement of Comprehensive Income, Condensed Consolidated Statement of Changes in Equity, Condensed Consolidated Balance

Sheet, Condensed Consolidated Cash Flow Statement and the related explanatory notes 1 to 22. We have read the other information
contained in the half yearly financial report and considered whether it contains any apparent misstatements or material inconsistencies
with the information in the condensed set of financial statements.

Based on our review, nothing has come to our attention that causes us to believe that the condensed set of financial statements in the half-
yearly financial report for the six months ended 30 September 2022 is not prepared, in all material respects, in accordance with UK adopted
International Accounting



